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National Restaurant Association Applauds Major Victory
for the Restaurant Industry

Restaurant Depreciation Measure included in Emergency Economic Stabilization Act

( Washington, D.C.) – The National Restaurant Association today hailed last week's passage of the Emergency Economic Stabilization Act of 2008, which includes a measure especially critical to restaurants – a 15-year depreciation schedule for improvements made to restaurant buildings in 2008 and 2009, and for new restaurant construction in 2009. National Restaurant Association research shows that for a $700,000 construction project, a typical restaurant would save nearly $7,000 a year in taxes from accelerated depreciation, using a 15-year schedule versus a 39 1/2-year schedule.

"Establishing a shorter depreciation schedule has long been a top tax priority for the restaurant industry. We are grateful that Congress realized how critical this measure is to helping the industry, mostly small businesses, to continue to create jobs in this challenging economy," said Dawn Sweeney, President and CEO of the National Restaurant Association. "A faster, more accurate depreciation schedule has a direct impact on a restaurant's bottom line. By shortening the depreciation schedule to 15 years, Congress has given operators cash flow to reinvest in their businesses, allowing them to grow and add more restaurant jobs."

"Restaurants have been at a competitive disadvantage - with a 39 1/2-year depreciation schedule - to businesses such as convenience stores and amusement-park food stores who enjoy far shorter depreciation schedules, enabling these non-restaurant operations to more easily expand and improve their foodservice options," continued Sweeney. "With 133 million Americans patronizing restaurants each day, restaurant buildings experience structural and cosmetic wear and tear unlike other retail buildings. Most restaurants remodel and update their building structures every six to eight years. When restaurants invest in construction and renovations, the impact spreads through the economy." 

The restaurant industry is expected to spend more than $50 billion over the next ten years for building construction and renovations. These more-than-modest expenditures in turn have a significant economic impact on the construction industry, with whom restaurants contract to perform the new construction and renovations. According to the Bureau of Economic Analysis, every dollar spent in the construction industry generates an additional $2.39 in spending in the rest of the economy, while every $1 million spent in the construction industry creates more than 28 jobs in the overall economy.
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